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Editorial

J. P5 Concept of Panchayati Raj

them, to serve, guide and
help them. J. B’ second
suggestion was that
|democratic socialist parties
‘lincluding Congress and the P
S. P should join hands
together on the basis of an
agreed programme for
building up a democratic
was one of the beacon lig socialist India.According to
of his life. He wrote, ‘This : J. B, “Sarvodaya is a higher
freedom has become a passion of life émhd truer form of democratic socialism.’
| shall not see it compromised for breédJ. P pleads for replacement of
for power for security for prosperity for parliamentary democracy by a new kind of
the glory of the gte or for anything else.’; polity which is more in consonance with
In 1948 J. Pwrote a statement entitlejdlndia’s tradition and with the real nature
‘Back to Mahatma'shortly after his return of man and communityHe characterises
from Europe andWest Asia. Firstly he§ it a communitarian or Partyless
suggested the only way to inspire thé)emocracyAs J. Pagues, “The problem
people was to go back to Mahatrfna)f present-day civilisation is social
Gandhi. The leaders of the country mufstintegration.The problem is to put man in
realise the game of power touch with man, so that they
politics alone cannot deliver the may live together in
welfare of the people.They meaningful, understandable,
should go to the people not to”___~ controllable relationships. In
gather votes for political—— short, the problem is to recreate
parties. They must go to the the human community
people to live and work with The political structure of
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the community must correspond to its Secondly the political parties should
social structure which according to J, ;Prefrain from interfering with the institution
will consists of ‘self-governing, self< of Panchayati Rajfor the purpose of
sufficient, agro-industrial, urbo-rural Iocél gaining political power
communities” The highest poIiticaE Thirdly, there should be real
institution of the local community shoulddevolution of power to thRanchayati Raj
be village assemblgram SabhaAll the and not a make-belief.
adults of the community should be rts Fourthly there should be an
membersThe executive should be knownindependent minimum financial support to
as Panchayat Its members should bfethe institution ofPanchayati Rajpt every
selected by general consensus of opirfidavel.
in the Gram SabhaNobody should stand Fifthly, the institutions ofPanchayati
for election for any dice. TheSabhaandé Raj should be able to exercise real
the Panchayatshould manage things th;atauthority over the civil servants under
matter It will be their duty to ensure thattheir chage who should be held fully
no one in the village goes without fooid,accountable to them.
clothing and shelterEvery child receive$ Sixthly, as for elections of the village
primary education. Everyone receivepanchayats, J..Pheld the opinion that
primary medical care. elections should be held without contest.
The next level of political structuré,He cautioned us; ‘Self-government
will be that of the regional communitythrough faction fighting should not be self-
with Gram Panchayatsintegrated intoé government, but sef-ruinatioh.’
Panchayat Samiti Similarly  the! Seventhly it is also necessary that its
Panchayat Samitisof a district will bei day-to-day working is put outside the
integrated into District Council, th;e purview of the state government$he
District Councils integrated into thetafe | necessary laws and rules must be framed
Assembly and the t&te Assemblesi by the state Legislatures.
integrated into National Parliament. J. P firmly believed that there should
J. P lays down certain conditions forbe a new kind of economic structure to
the success of thd?anchayati Raj oré strengthen the political structure sketched
democratic decentralisation. above. InReconstruction of Indian Polity
First, the education of the people in959 he agues that people should
the widest sense of the term should Eb\aoluntarily limit his wants. Other wise,
undertaken by the government and ihgreed of more and more will lead to
non-government agencies. : mutual conflict, coercion, wain Swaraj
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for the Peoplel961, J. Pexplains that thé FourtHy, the oganisational pattern of
only way out is economic decentralisationdecentralised industry should be such as to

What would be essential features of: geep it free from both bureaucratisation
decentralised economy in India? J!'SP gnq exploitation.

arguments are explained below Fifthly, the institution ofPanchayati

Firstly, _SUCh an gconomy must beg ef?aj should play an important part in the
small-machine, labotintensive economy: development of such an econamy

ndly there must regional . L
Sego dly there u.s be a regio a What J. Pis suggesting is a modern
surveying and planning so that the

resources of a particular region might béype of economyln his essay inWhither

utilised to the full to satisfy the needs fofnd'a _1961’ he agues that he has been
the region : pleading for a decentralised econgmgpt
Thirdly, a programme should biebecause it would be democratic, but also
launched for rural industrialisation so thaPecause it would provide immediate
every small group of villages is developedenefit to the masses by fefing

as an agro-industrial community : employment ora mass scale.

e e




Over view ofVedchhi IntensivArea Scheme (VIAS)
GandhiarApproach to Rural Development

By G. Shah
W. R. Chaturvadi

his study is an attemg

to analyse anc
evaluate  the Vedchhi
Intensive Area Scheme
(VIAS) in the Valod taluka
of Surat District in Gujara
State (India). We have
studied the working an
the achievements of th
VIAS during the last three
decades with a view t

assist the leaders of th

VIAS to make  the|

organisation more &tient
and also examine th

without radically disturbing
the existing frame work of
political economy of the
country and the state.
However we do not
regard a voluntary agency
as a mere instrument of the
larger system with no
capacity of its own to do
innovative work. A

voluntary agency allows
some scope and elbow
room for innovation in
selecting its programmes
and to carry them out

possibility of replicating=== efficiently. Therein lies
similar experiment elsewheréhe workmg significance of a voluntary agency of the
and achievements of th4AS are examined type we have studied.

in relation to (1) its ideology and objectiveﬁs; The VIAS is an of-shoot of the
and (2) the nature and scope of ruraBandhian movement which started in Surat
development work provided by the d@r : district in the early ‘twenties’. In 1924, the
system. No local community and actiorcentre for Khadi, social reform and
group can function in isolation from, arideducational activities, calledAshramawas
independently of, the Iger social,: started in th&/edchhi village of th&/alod
economic and political system and thealuka by some GandhiasThe Vedchhi
dominant ideology of the state and tghé\shrama initiated social reforms among the
nation. This has particularly to be takenpeople of the surrounding area, and side by
into account by a reformist group like theside carried on political activities for more
VIAS which aims at rural developmehtthan two decades till 1947. It inspired a
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group of non-tribal youths dfalod to settle§ ideal one by working from below on the
in their own village and to reconstruct tE]Ebasis of local or decentralised planning.
rural society according to the Gandhian The VIAS is controlled and run by a
model.The founders of th¥IAS joined the§ small group of five persons known as the
Vedchhi Ashrama in the early ‘fiftiesas: core group or thevalod group.They all
teachers, where they learnt their Gandhiabelong toValod. They are from the upper
philosophy and constructive work.caste families—Brahmins and Baniyas of
Jugatram Dave, the leader of ﬂziedchhi§ the upper and middle class landlords,
Ashrama entrusted the responsibility fomiddle peasants, or moneylenders-cum-
carrying out the Intensivérea Schemé traders. During their student days, they were
sponsored by the Khadi aMilage : influenced by Gandhs’ call to the youth to
Industries Commission to this groupsettle in the villages and get involved in the
which came to be known as thevalod i work of rural reconstructioniThey decided
group.The name of the villag¥edchhi has: to settle in Valod and serve the area.
been associated with the Intensi¥gea : However one of them has left the area and
Scheme to highlight the importance ofsettled in a big cityBut he continues to
Vedchhi as the Centre of Gandhiaprovide the necessary assistance to the
activities. Thus, the VIAS came into: group.Another member of the group feels
existence in 1954.Allubhai Shah and disillusioned with the current development
Bhikhubhai Vyas have been its trusteesactivities of theVIAS. According to him,
since its inception. they do not hold out the possibility of
The VIAS is not just an implementing significant social change. He is, therefore,
agency like a government department,:amo longer very active in th&/IAS. The
some rural development agencies sponsoereemaining three have kept alive their interest
these days by industrial and businés’m theVIAS. Of these, at least two members
houses. It has undertaken the task ashave lived away fromvalod for several
mission inspired by an explicit ideolagy years to pursue other activiti€bhus, from
The VIAS' conception of an ideal societythe original group, onhAllubhai has been
makes it qualitatively diérent from many: left who has been associated with YHAS
other voluntary agencies working in ruralcontinuous since its inception. He was the
areas. Its model is based mainly on thene who formally took up the responsibility
Gandhian, or Sarvodaya idealBhe ideal§ of managing the IntensivArea Scheme in
Gandhian rural community is a non-1954. He may be regarded as the leader of
exploitative and non-exploited ‘self- the VIAS. He has conceived several
sufficient and self-reliant’community The programmes and provided guidance for their
cardinal principles of Gandhian ideology drémplementation. He directly controls and
non-violence, harmony and people§§ supervises the working of the entire
participation. It is opposed to bothorganisation. He presides over all important
centralism, as weks capitalism. It aims at meetings and provides direction and
restructuring the present society into amguidance to the workers at various levels.

=
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He is well read and keeps himself up—ﬁoeommitment and involvement is greater
date with development programmes or othelmong, the core and the intermediary
parts of the state, and similar experimehﬂeaders.Though the entire rank and file of
elsewhere in the countrie is full of ideas theVIAS claims to be Gandhian, they fiif
and relatively more innovative andin their views on several important issues.
articulate. He has his own communicatiforFor example, they are not unanimous about
network and keeps track of all the detailsthe need to participate in political activities.
He also holds discussions with the ot@eSome of them firmly believe that voluntary
leaders of theValod group on various agencies and Sarvodaya workers should
important issues relating to thAAS. remain apolitical. Others hold the opposite
There are three intermediate leadersiew and support involvement in the
Two of them belong to upper castes and éngolitical processA majority of them support
is from a scheduled tribeThere are 24 the Congress (I). But a few sympathise with
workers on the peripheryA majority of : the Janta PartySome of them strongly
them are natives ofalod, but only a fearé advocate the principles of harmony and
from ScheduledTribes. Most of the heads nonviolence. But others openly advocate the
of the institutions sponsored by th@AS @ path of struggle to achieve social justice.
are non-tribals and come from outside th&heoretically they regard the problem of
taluka. In this sense local leadership whickiolence and nonviolence as irrelevant.
can shoulder the responsibility of runnihgSome endorse the slogan : ‘Small is
the institutions has not yet emged. No§ beautiful’. While for others, anything that
systematic-dbrts have been made so far §tcprovides employment to the people is
recruit and train local tribal leaders. i beautiful. Despite all these thifences, they
The intermediate and periphery workerdiave continued to work togetheirhey
are regular employees of tMAS. Most ofE frequently meet and discuss the new
them are conscious of their position iasprogrammes they launch. But they hardly
employees rather than as voluntary Workegéraaver discuss the ‘basic’ issues, or the
Among the workers in the periphemnany : philosophy of the VIAS. Everyone is
are field workers employed for specificallowed to live by his convictions and to
projects. Their salaries are rather lows hold his views.This, in their view is the
different workers work in diérent§ pragmatic and dynamic aspect of MIAS.
institutions and projects, their salaries @re{eterogeneous approaches and views do not
not uniform. They are also subject tohamper working of th&/IAS, so far as its
different rules and regulations. Such§ @levelopmental programmes are concerned.
disparity creates discontent among €hBut we wonder whether they can stand
workers. Since their employment isunitedly as one group in the political
temporary they leave the job as and Wh@‘an‘ield. Political  diferences among the
they find an attractive or stable alternativeleaders at various levels have started
Although, all leaders of th&lAS carry§ cropping up.And at present there is no
out their assigned responsibilitieseffort to sort out these dérences so as to
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evolve a politically cohesive group. units. There are 3 middle and high schools,
The VIAS is a registered bodyt has a§ the Planning Centre, the Sarvodaya Planning
written constitution; which defines theand Training Centre, and the industrial
organisational structure and rights ahadomplex-UdyogVadi and Udyog Mandir
responsibilities of each fiée-bearer But i and theAntyodaya CentresThey function
the actual ayanisation of th&/IAS does not: under its control. From the early seventies
conform to what is prescribed in thethe various units are coordinated and
constitution, its ayanisation hasf, controlled by the Planning Centre which
continuously evolved to meet the changinglso receives financial assistance from,
requirementsThe apex body is thErustee§ foreign aid giving agenciesThe VIAS has
Mandal, comprising of three persons: sponsored several othemganisations which
Jugatram Dave, Allubhai Shah and include two high schools, a papad rolling
BhikhubhaiVyas. Jugatram Dave provides aentre, a number of cooperative societies
symbolic continuity with the Gandhianincluding a paper mill, etc. Most of these
movement in the area which he had fedrganisations work under the hegemony of
since the ‘twenties’. He does not take parthe VIAS, but legally they are not under the
in any oganisational matter directifhat is: control of theVIAS. They work as informal
regarded as the responsibility of those whtederal oganisations.They may be called
are actively involved in the ganisation. He sister oganisations.They enjoy autonomy
gives advice whenever it is asked.f@he : in their decision making, recruitment, and
remaining two members of thél'rustee§ day-to day functioning. Such an institutional
Mandal belong to the valod group and agtrarrangement has its advantages as well as
very active in the @anisation.i dangersThanks to the loose ganisational
Constitutionally the position of th&rustee: relationship between th¥IAS and these
Mandal is advisory But in reality it |s sister oganisations, a few from the latter
obligatory for theAyojan Samiti, the centratfl have publicly disowned their link with the
body of theVIAS, to accept the advice oif VIAS while others do not feel any
the Trustee MandalThough formally the: obligation to given an account of its
Trustee Mandal hardly meetsThe two: working to theVIAS. They virtually work
leaders meet frequently and take decisibﬁsdependently However some of these
on all matters related to theganisation.§ organisations, though they enjoy a separate
The Ayajan Samiti consists of twelvie legal entity work under the close control
persons. It elects the President and ithend supervision of th¥IAS.
Secretary every yeaiThe position of the§ The major decisions of th¥IAS are
former is merely ornamental. One of theaken by the core grouf@.he intermediate
leaders of the core group is the Secretér}eaders are consulted before some of the
The members of the Samiti and itdicd# decisions are taken. But the general feeling
bearers are by and ¢@, selected by the twb among them is that they are mostly involved
active members of th@rustee Mandal. : in executing programmes. So far they have
The VIAS has so far set up severalremained outside the decision making
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processThis does not seem to be deliberateall levels need to be involved in the
In fact, theVIAS leaders make conscioufsdecision making process, even if that
efforts to involve them in the decisicninvolves delay in implementation of
making processThey hold a meeting of the programmes, and lowering of the dats.
workers at least once a month to discusEhere is need for a sustained dialogue in
various programmes, proceduresgéds and: a free atmosphere between the leaders at
the progress of various schemeBhese: various levels to dispel the apprehensions
meetings are also used to discuss §trm1d doubts of workersThey must have a
problems faced by the workers in carryingense of belonging and become one with the
out programmes. A meeting of the§ organisation.
representatives of all the institutions is héld For the optimum use of human and
every month to review their accounts. irmaterial resources, @ets are of course
.addition, meetings are also convened: amportant. But they should be realistic
workers engaged in a particular programmenough and take into consideration : (a) the
such as Antyodaya, poultry milk i socioeconomic and political forces
Cooperative Societies, etc. Howeviérwas | operating within and outside the area; (b)
observed that more often than not most: gireparedness of the people and their
the workers on the periphery remain passivehanging aspirations; (c) commitment and
at these meetingsThey merely receive skills of the workers who carry out the
instructions from above, give an accountioprogrammes; (d) constraints of time,
their work, and occasionally present théacilities, capabilities of the personnel and
problems faced by them in implementingf dinance. Moreovemot only the qualitative
programme. Dialogues between the leadesspect, but also the quantitative aspect; of
at different levels, even on matters relatindhe programme have also to be emphasised.
to the execution of programmes, has not iyéthe qualitative aspect requires
started. understanding of market forces, capacity for
Free exchange of views on the basidetailed planning, coordination and patience
approach of th&/IAS and its programmati¢ to convince the beneficiaries. It may be
contents seems in this context unthinkaljleadded that the workers of tMPAS need to
This is because there is a gap in termsf bé trained to develop managerial and
devotion and commitment between the cbrerganisational skills. Needless to say that
and intermediary leaders on the one ha@nthe management training has to be imparted
and workers on the periphery on the othem the context of the objectives of the
The latter are not fully involved in thfeorganisation.
activities of the VIAS. They regard thesé The VIAS can no longer rely on
activities as merely a pan of their job. §Irpersonal morality and individual
this context, the formal meetings, althou;gbommitment aloneThey need specifically
important, are not adequate for building:ato lay down rules and regulations for
effective oganisational bond betweénregulating work behaviouand prescribe the
workers at various levelsThe workers at responsibilities of each membdis size has
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grown and activities increased many foidthe VIAS to start a few village industries.
People cannot work only on the basisgoTheVIAS had no financial resources when
moral commitment. At least some i the intensive area scheme came to an end.
economic incentives and security is needethe VIAS started receiving grant from
to sustain the interest and commitment:dbreign aid giving agencies in the mid-
workers. In order to reduce disparities in theixties. The quantum of grant from
remuneration of workers, those who dethese agencies slowly increased. Now it
relatively more remuneration should beeceives grants from CAA (Australia).
persuaded to donate at least 5 per cent BFHC (Australia), NOVIB (Netherlands),
their income to the ganisation.This could§ Oxfam (UK), CASA (Germany), Swisaid
help treeVIAS to give more remuneration (Switzerland) andTUFE (Sweden). The
to those who get very littl-hat would also: VIAS has received Rs. 19,333 thousand
strengthen the emotional ties among thffom these aid giving agencies between
workers. : 1962 and 1981The VIAS also makes use
The VIAS has developed an approactof financial support available for
of planned development for thedevelop-mental activites from various
reconstruction of rural societyThe core: government agencies tike SFDA, IRDP
leaders of theVIAS learned their first (Integrated Rural Development
lessons in local level planning in the lateProgramme), Commercial banks, the taluka
forties’. They were associated with a groupanchayat, etc. SFDA and IRDP distributed
of Gandhians who had prepared a plan iRs. 1754 thousand as subsidnd Rs. 2405
1950 for the villageVedchhi to mobilisei thousand as loan during the period 1977 to
local human and material resources ;f01981.The commercial banks, and the taluka
village reconstruction on Gandhian linespanchayat, distributed Rs. 29367, and Rs.
The VIAS subsequently prepared four plah§29 thousand respectively as loan during the
for the taluka.The first plan was prepare{d period 1977 to 1981The VIAS, however
in 1960. The main programmes andgats§ has raised little by way of financial
laid down in the plans were decidedgelly : resources from the taluka. It has mainly
by the core leader3he draft of the plané depended on outride resources for carrying
was formulated by outside ‘experté’.through various educational and economic
Neither the intermediary leaders, nor t:hprogrammes.
workers on the periphennor village Ievel§ For the VIAS, education is a major
leaders participated m the preparation : dhstrument of social change. It madéoetfs
these plans. to start primary schools in each village. By
During the first phase between 195410vv, all the villages, except two very
and 1960, theVIAS received grant frorrj small villages have primary school$he
the Khadi and Village Industries§ VIAS started 5 residential middle schools
Commission. The grant was meagre andin different parts of the talukalhere are
did not all theVIAS to employ more thari two high schools, run by private
one full time worker However it helped: managements.There are two Ashrama
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schools run by other Gandhian agenciAs§ and present activitie.he government does
University has come into existence in thmot permit aided schools to follow a
taluka under: the auspices of fbledchhi§ different syllabus. Howevgerdespite these
Ashrama. The VIAS has also recenth{ limitationsVIAS have developed some links
started a college of Finérts. A few : with the community This is not true of
balwadis (pre-primary schools) function insimilar schools run by the other Gandhians.
the taluka. The VIAS had also been During the last three decades MEAS
occasionally conducting adult educatié)mas undertaken several economic
classes. During 1978-80, it concentrated:oprogrammes to improve the economic
this programme and conducted 120 adutlonditions of the tribals ivalod. The core
education classesAs a result the rate of leaders have always been in search of new
literacy has gone up to 41 percent in thprogrammes. Unlike other Gandhians, they
taluka which is still lower than the statehave no inhibition about programmes like
average, but higher than the rate of literacfishery or poultry generally avoided by
in most of the tribal taluka of the state. i conservative Hindus. For thélAS, any
Compulsory education for children inprogramme which provides economic gains
the group 6-15 years remains a distartb the poor is good. It has also shifted its
dream. It may be noted that 40 percent: darget groups. For the first two decades, the
the children in this age group still do nptVIAS planned for the whole taluka.
attend schoolAnd almost every other child However in the early seventies, it realised
of the landless is deprived of schdothat development programmes haveyédy
education. It should also be mentioned thatenefited the economically bettef efrata
the middle schools run by thdAS do not: of tribals and non-tribalsThe small and
attract local studentsAn overwhelming: mamginal farmers, and landless labourers
(more than 70 per cent) number of studeEntﬂaerived at best mginal benefits. In order
studying in these schools come from OtEIG]O improve the situationYIAS shifted its
talukas.These schools do not substantiallyattention to the poorer and deprived
differ from similar other residential schools.sections. The Antyodaya programme was
They follow the same curriculumThus, | started in 1975. During the last six years it
they are run more or less like othehas covered under various economic
residential schools managed by otﬁneprogrammes around 4000 of the 5000
Gandhians.These schools are in no wayAntyodaya households. Howeyerthese
unique or distinctiveThis defeats the very economic programmes are dependent upon
purpose of these schools. If education |s tthe wider market forces over which the
work as an instrument of change, a‘eﬁénti VIAS has no control. As the prices of
curriculum suitable for the aim in view essential commodities have increased the
would have to be evolved. Howeyelhe§ economic conditions of some of the
VIAS can probably do little to alter the Antyodaya families has improved only
situation as it has to rely on the governménharginally. During this period about one
for funds to even maintain its institutionsthousand new families have slipped to the
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level of Antyodaya families. In order to provide a subsidiary source
Agriculture development is one of tﬁeof income theVIAS has started a number of
important on going programmes of thesmall scale industries with the financial
VIAS. However it does not seek t@ support of the Khadi an¥fillage Industries
seriously tackle the institutional problem pfCommission. These industries include
changing the land ownership structure. Sut(hadi-spinning and weaving, soap
in principle it accepts tenancy and lardnanufacturing, handmade paper oil
ceiling legislation. It makes no serio@spressing, printing press, etc. Some of these
efforts to implement the Minimum wagésindustries are more than two decades old.
Act for Agricultural labourers. On the othérBut as they do not provide even subsistence
hand, theVIAS popularised the use af remuneration, the people do not take them
modern technological inputs for improvirigseriously In the absence of other gainful
agriculture during the last three decadesvork, a few people do take to spinning or
The VIAS organised meetings andweaving. But they do not develop a
demonstrations to persuade the cultivatosustained interest in this work. Hence, only
to use chemical fertilizers, improved seedsa handful of persons have continued to spin
insecticides, etc. It was instrumental iiror weave. In fact, no one from the taluka is
helping the farmers to secure electric andngaged in whole time weaving. Other
diesel pump sets. It also arranged foindustries provide employment to hardly a
subsidy and loans for the levelling of landdozen persons.
Consequently the consumption of varioufs Under thisAntyodaya programmes, the
modern agriculture inputs in the taluka hiaS/IAS has been involved in the dairy
increased several fold over the yedfse | development industryWith the financial
crop pattern has changed. Cultivators :aassistance from government agencies like
increasingly shifting to commercial crop?s.SFDA,TribaI Development Corporation and
Agricultural production per hectare hélsflommercial banks, th&/IAS has helped
increased. But, the use of inputs and the ;rism)or cultivators to purchase milch cattle.
in production are not stabl&lhe use of: But the experience so far has not been very
chemical fertilizers, insecticides, improvédencouraging, as it gives little supplementary
seeds, etc. has not been constant. It ﬁna)come to the peoplerhe VIAS had also
probably be due to extraneous reasons sughdertaken poultry farming but without
as the distribution system, lack ;ofmuch success. It promoted two poultary
availability and weatheAt any rate, despité cooperative societies. Both of them incurred
these programmes it is certain that theré lesses and one of them had to close down.
no appreciable improvement in tr§1e The most successful programme in
economic conditions of the small ar§1derms of generating digient income is
maiginal tribal farmers. Many of then dio papad rolling. It ensures on an average an
not own even a pair of bullocks or an ironincome of Rs. 7.35 per dayhis is more
plough. They have no access to irrigatiorthan the minimum wage prescribed for an
facilities round the year : agriculture labour Papad production is
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entirely market oriented and it follows tﬁefanning.They have to sell their products in
techniques of modern marketing ahdjrban markets.

management. It has provided employmenf; to Such activities have some potential for
many women of the scheduled castes @n'[hproving the agriculture output and
tribes. i developing small scale industries. But for

The major shift in the/IAS economic§ that purpose production has to be directly
programme is from small labour intensivegtdinked with the market e. g. Lijjat papad.
medium scale capital intensive industries§ [fQuality control’ and modern management
has started a paper mill as a cooperatitechniques have to be develop®tAS also
venture.The paper mill faces several initiélneeds to think dispassionately about some
problems related to managerial skills, ravof the industries which cannot survive in a
material and market. Several fitifilties | competitive market and consume a lot of
would have to be overcome to make: ienegy of the leaders. It will have to scrap
viable. It will have to develop a commercialambitious programmes and concentrate only
approach and apply modern managemenn those which d¢ér clear advantages in
practices to make the venture a success. terms of marketing and remuneration.

In the context of the pace of economiic  Notwithstanding the limitations of the
development in the country and thesconomic programmes th&AS has made
performance of the voluntary agencies, thpeople aware of the available opportunities
performance of the VIAS economic: for economic advancement and has also
programmes can neither be said to be vehelped them to avail of the benefits of such
encouraging, nor is it very disheartenirjgopportunities. Its role as an intermediary
Most of the small scale industriésbetween the government bureaucracy and
programmes have not become viablde : the rural people, has reduced the gap
income, they provide is very meagre. In félcbetween the society and the palitits
it hardly contributes anything to thfeinstitutional network in the taluka has
betterment of the economic conditions §obrought the dicials and the people closer
the poorer people. One may take solace in a meaningful interaction in the sphere of
the fact that perhaps because of thésdevelopment’.The presence of th¥IAS
programmes starvation is not conspicuousorkers in the area has made the
in the talukaAt the same time, it has to bfegovernment bureauacy more responsive to
admitted that there is some improvement@ ithe needs of the people, and careful in their
agriculture production invalod taluka, and dealings with them.
the situation is not as bad as it is in meiny We also found that continued
backward tribal talukas. But it is no bettiennteraction between the people and the
than that of the advanced tribal taluk®ibis i VIAS workers has infused greater
is not solely because of inadequacy of f[heonfidence in them, and enhanced their
VIAS. The farmers of valod have to wotkparticipation in public dhirs. They have
under the constraints of the dar system.§ become more enlightened and politically
This also applies to dairy and poultryconscious, and now compete for positions

=
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of power A new leadership has ergeld§ exception A few of theVIAS leaders have
among the tribal people. Some of them hfoldecognised the inevitability of conflict in
positions of power in the panchaya:tsany process of social change towards an
cooperatives and government. Ironica:il)egalitarian society Vested interests resist
enough, a few of the young tribal leadérsuch changes and cherish the hope of
consider theVIAS as their rival. They§ maintaining harmony and peace. Despite
complain that the local tribals were nbtdifference on such issues of basic approach
getting positions in theVIAS. SucH VIAS workers have continued to work
complaints are inevitable and indicative ‘otogether But they may not be able to hold
the emegence of a new leadership wiihtogether for longAt any rate, this will gect
rising aspirationsThis is a pointer to thé their commitment to work &ctively for
fact that the dbrts of theVIAS have not§ common goals.Thus, the VIAS has to
been completely wasted. : seriously review its ideological position in
On the whole, theVIAS has made a the light of its experience and accordingly
perceptible impact on the taluka in relatiome-examine its goals.
to some aspects of community life as noted Even for activities within the given
above. But it has certainly not been able: teocio-economic ~ framework, theVIAS
create, and at the moment it does not séeeraders would have to make serioufors
to be in the process of creating théo mobilise local human and material
Sarvodaya Samaj of Gandhi'conceptn. resources for sustaining and enhancing
Obviously it is impossible to prepare arjddevelopment programmes. Probably the
implement a decentralised plan in Ea/IAS is in an ideal position to undertake
centralised economyEconomic activities ini this task at this stage of its development.
any area are linked with the markefThe VIAS leaders have established their
economy dominated by urban industriabredibility and have an impressive record of
houses At the most one can participate inperformance.Therefore, it may not be
the market economyand therebyimprove§ difficult for them to find support for their
economic conditions of the arealhe : efforts from the communityAt any time the
leaders of the/IAS need to recognise thifs VIAS has to harness community resources
reality, rather than be sweptfdheir feet by§ and/or accumulate capital through savings
forces which are in the habit of flying in thfeand production, if it has to sustain its
face of facts, and ignoring the reality asi itlevelopment dbrts and stimulate peopk’
exists. : participation. It cannot perpetually depend
Similarly, the VIAS has to accept tha@t on government and other foreign agencies
eve» efort aimed at improving the conditiohfor financial support. It is not that such
of the deprived sections will face resistarjceutside support may not be forthcoming.
from the better df sections of the societj/ But such dependence will make them lose
both tribal and non-tribalThis may lead ta self-confidence. It would also retard the
tensions and conflicts between varicuprocess of awakening among the people
social groups.And Valod cannot be an about their role in society
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The performance of thelAS, however : local workers headed by a spirited and
is not poor when its working is comparefecblynamic leadership.
with that of several other voluntaty =~ Would such sustained fefts by
agencies. Most of them have drifted awayoluntary groups like th¥IAS bring about
from their declared objectivedhe VJAS : changes in rural society that would help build
and similar other ganisations in the are;aan egalitarian social ordeiThis is a broad
are reformist aganisationsThey are trying: question, and may lead to polemiég.the
to carry out ‘development’ programme formoment we restrain ourselves to arrive at any
‘modernising’ the country within the giveh judgement. Howeversufice it to say here
framework.The success on théAS is due: that such dbrts certainly bring some
to its core leaders who have consisterjtlyocio—economic changes in the sociedg
sustained their interest in rural developmerttas happened irValod. They accelerate
work. They are committed, honest andyjovernment dbrts aimed at rural
sensitive to the stdring of the masses. development.The rural poor can also get
They are not against politics, but at the sansme benefits from such programmes.
time they are not in the race for poIiticiaISpecial care has to be taken to continuously
positions to satisfy personal egbhey are: support and monitor these programmes. In
open and not dogmatic in their ideology andhort, the possibilities of piecemeal changes
approachThey are always in search of néwwithin the capitalist system are not yet fully
methods to change the rural society : exhausted, course, such changes cannot build

The VIAS has carried out developmehtan egalitarian social order of any kind
programmes according to its ownGandhian or socialist. One should be satisfied
capabilities and available resourc&he : by the fact that whatever ‘progress’ is possible
limitations of these programmes are thevithin the system can be attained by such
limitations of the system, though, asdedicated group&Vithout them, many of the
mentioned above, there is some scopeéfmevelopment programmes of the government
the VIAS to improve its performance. would, have remained Igely on paper
However the structure and working of thePerhaps the conditions of the rural poor
VIAS is not unique in the sense that:iwould have been more deplorable in the
cannot be replicated elsewheré/hat |s taluka than it is today his is the achievement
needed is a team of committed and honeas well as the limitation of tRélAS.

S




The LostTrails or somelrhoughts on
Pre-Independence Economics in India

R R Brahmananda

I scholars studying in India
India has a very long noted that the British
history and we postulat administration in India
that it will live through was far from liberal and
the  future for an had not paid stitient
indefinite period. History attention to the full
consists of several face development of the Indian
or angles. Economi economy It is in this
history is concerned wit context that independent
that aspect of histor economic thinking of
wherein the course (@ various strands started
economic magnitude flowering in India.
through time are studiec Gradually the academic
In this paper we are infrastructure grew and
concerned with thinking about the Indlarspemallsed studies of f#frent aspects of the
economy from around the middle of the 19thindian economy were getting preparéd.
Century till the advent of freedonThis is: the same time, the nationalist movement
the period when the British Raj was inwith various shades was itself generating
complete control of India and economfioeconomic ideas which had their counterpart
policies were being designed dety from : in academic thinking. In the following paper
Whitehall. The perceptions about the Indianwhich has been developed out of an earlier
economy were remotely obtained and vérgtudy by the authom brief outline of major
often the actual executives argloblevelopments in Indian economic thinking
administrators of the Raj in India had viewsluring the period is presentatfe have tried
which were not supported by the authoritieo delineate dferent schools, though at that
in Britain. With the establishment of majértime, the diferences did not present
universities,  economics was  beinghemselves in a manner for sharp
developed, though slowlas an independent differentiation. One approach is to view the
discipline.The education imparted was withpresent as flowing from the past and this is
the British background of broad liberalism :inan important angle in histar\WWe have kept
so far as Britain was concernedhe : this approach in mind.

&
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Il i was underscored. It is to the Ranade
m Two Schools : ! tradition that we owe the origin of the
The development of economic ideas in Indigeneral bias of the Indian thinkers, specially
during the pre-independence period ungén the academic, in regard to tage
discussion can be conveniently divide@dintervention. Ranads’essential contribution
chronologically and analyticallyinto three: was to emphasise the need of modifying
stages. During the period of the latter half§ oéconomic policy ofaissez faie in the light
the 19th Century as well as the beginning aff Indian institutional deficiencies. (I may
the 20th Century the central topic of mention that it was in the late Fifties of the
economic discussion concerned itself W§tl20th Century that | prepared a paper for the
the overall nature of the fetts of British: Columbia University drawing attention to
rule in India. On this tended to erger: the two Schools of thought as such. |
gradually two distinctive viewpoints or typéescirculated the paper to a number of senior
of bias. The school of thought headed byscholars at that time. D.. ®arve wrote to
Naoroji, termed as the Naoroji Schoél,me that | should also concentrate on the
looked upon the British rule as the causaommon elements in Naoroji and Ranade
causans of India’ growing backwardness.since the basis for division into two schools
Naoroji and those who held similar viewswas not probably apparent to the scholars
sought to place in the forefront the Indiarthemselves. Karve asked me to go through
point of view in matters of economic policy the writings of G V. Joshi. | had drawn
Somewhat contemporaneouslthe school: attention to the aversion of Indian scholars
headed by Ranade, termed as the Rarfaanhe developing theoretical standpoints and
School, drew attention to the varioushis was appreciated by the late K.
deficiencies in Indi@ socio-economi¢ Dasgupta, who developed the idea of
structure as constituting the underlying réahbsence of attention to theory so
reason for India lack of growth. Ranad@e conspicuous in Indian thinking as his theme
sought to extricate the economic issues fromm his seminal address to the Indian
the political. He influenced substantially tEleEconomic Associations Chandigarh
general form and content of Indian economi€onference in 1960. D. R. Gadgil, who |
thinking on economic issues. ta$e thought was a follower of the Ranade
intervention was conceived as the mean$ ®chool, wrote appreciatingly of the paper
overcome the deficiencies in India’ and wanted to think more about the ideas
economic institutionsThe Ranade Schodl mentioned in my papef. V Parvate, the
generally concentrated upon the study of ;ih@reat biographer of Gokhale, Ranade and
detailed aspects of various economidilak, referred to my concept of two schools
phenomena through the historical andh his book on Ranad&ears laterhe asked
empirical methods. Each issue of economime to give the foreword to his book ditak.
policy was examined in its isolatio.he | still remember his visit to the Department
need to evolve a general set of laws anid this connection. He was a giant scholar in
various theories to explain or interpret thehe rich Maharashtrian tradition. | hope his
nature of the complicated inter—relationsh@pshree biographies will be published by the
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Government of India, or by the ICSSR.maximum scope for decentralised initiative
Parvate had devoted his lifetime §toand the principle of voluntarism. He pleaded
collecting material for his biographies andor moderation in regard to ‘the goals of
his trilogy is a landmark in biographicél materialistic achievement and emphasised
literature in India or even in the world itse!f.the importance of basing programmes of
i action upon the spontaneous and self-
m The Gandhian School : propelling uges of voluntary endeavour on
The second stage in the economithe part of millions of individuals. He
discussions owes its direct inspiration to ﬁhwanted to root out from the system the basic
various socio-economic movements carriedauses of class conflict which might tend to
out in the economy as part of theead to various form of totalitarianisrithe
programmes of action of Gandhiji and otheGandhian School of ideas was developed
nationalist leaders. Gandhiji owed much:tdurther during the post-Independence period.
Naoroji, Gokhale and other nationali?stlt continues to be a fertile source of new
leaders and inherited the viewpoint thatgir'ndeas for Indian and western scholars, on
economic matters the Britishers did not kéepnvironment, economic autonompoverty
India’s interests in mind. In fact, Gandhijieradication, social justice, etdmong the
would gently mock at Indian scholaisindian academics during the period of the
presenting optimal policies, because he ha®aj, J. K. Mehta of theAllahabad
realised that unless India became fred)niversity was the lone scholar who tried to
policies would never be formulated,provide a fundamental counter to western
primarily in the interest of India¥hen C. N economics by developing the concept of
Vakil wrote his articles on povertgandhiji i wantlessness. Mehta was the deepest
published them in his weeklyand just: Gandhian scholar of the period. His ideas
pointed out as to who would implement thewent further than Hind Swaraj and he
policies! Gandhiji actually wanted the Indiz;inconceptualised Gandhg’ fundamental
economy to develop in its own way withouteconomic ideas in an abstract manner
dependence of the Government on the
postulate that the British would continue itam The Industrialisation School :
rule India in the British interests. GandhijiGandhiji’s ideas, howevercame into sharp
evolved a practical course of action basedonflict with both the institutional school as
upon ideas not repugnant to his ideals: ofell as the newly emgmng but influential
truth and non-violence which he cherishédrend of thinkers who favoured rapid
It is in this context that his plea fc;arindustrialisation and central planning as the
Swadeshisnmand for the generation of thieonly salvation for Indiag poverty To the last
Khadi, Village and Small-scale Industriéscategory belong the ideas of Jawabharlal
has to be understoodThe tradition of: Nehru who was deeply influenced by the
tolerance and liberalism was an esserrftieSoviet experiment, of MVisvesvaraya who
part of the framework of Gandhgi'ideas.; was influenced byAmericas achievements,
He conceived the future of India in terms:iofind of Binoy Kumar Sarkar who was
an economic order in which there would bénfluenced by the achievements of Germany
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and JapanThe idea of central planning ésacademic tradition generally tended to
the means through which the problem §of:onfine itself to studies of particular
mass poverty and unemployment could :bmstitutions or economic categories. On
eradicated gathered strength during ihaational issues or on controversial matters, it
period. But, the leader of the School in t:heended to reflect, rather than lead, the
political sphere. Nehru, had been subjectegrevailing sets of opinion#&n exception to

to the deep influence of Gandhiji as well fasshe general trend was the pattern of thought
of the Biritish liberalist tradition. He wantedprocess of M. N. Roy who was among the
a quick improvement in the standard §of/ery few who perceived the’ deep conflicts
living and hence, realised the need §ot|nderlying the divagent viewpoints and
superior techniques. But, he also favouredho also sought to bring out a reconciliation
the preservation of the atmosphere :dbetween &te planning and decentralisation.
freedom and voluntary self-initiativeThe : Under Roys leadership another plan, known
view of Nehru serves to point out theas the People’ plan, was prepared by
impressions of a leader who is conscious dfarkunde and GD. Parikh embodying his
the deep conflicts underlying the growth ofdeas. During the period of the close of the
State power in the matter of economicSecondWar, Subhas Chandra Bose and later
planning. The industrialisation schoadl Jawaharlal Nehru initiated blueprints for
emphasised the need for India to buildlifferent sectors prepared by féifent
within heavy industries with a view to beexperts on behalf of the National Planning
self-suficient in the wherewithals fof Committee (NPC). The key economist

industry i associated with this was K. Shah. He was
: assisted in some portions of the NPC work
m The Planning Schools : : by J. JAnjaria.

The third stage of the discussion consists; of A few words on the outstandingork of
some unsystematic fefts in respect 01§ M. Visvesvaraya in the field of development
drawing up of blueprints for the futur€he : economics and the relation of planning to the
discussion was mostly conducted prior to theame.Visvesvaraya, a top most engineer of
and during the period of the Secowbrld : his period, had practical experience as
War. The lead was taken by the industrialiéti)ewan of Mysore. He introduced periodic
led by J. R. D.Tata and GD. Birla. The i economic conferences to awaken interest of
Gandhians under the leadership of Srimaadministrators and others to economic
Narayan Agarwal prepared the Gandhiainproblems.Visvesvaraya: method was of a
plan. These blueprints reflect the diver;secomparative study of levels of development
points of view underlying the thinkers’ of western countries, Japan and of India. By
combination of the ideal and the ideal meé\rnsutting the information on dirent aspects
to achieve it. Here again., the conflictsof the economy of these countries, he found
between the Gandhian approach and Ethbat the deficiency of India was in respect of
Planners’ approach become obvious anthe proportion of people engaged in
marked in the particular contents of thendustries which had high value added per
different programmes.All along, the§ unit of labour He also noticed the




Gandhi Nevg/ oIl 713w 0 le. 18, No. 1o «f&e-ga, 2019

comparative dferences in the levels df does not seem to have been valid. Like
technical and general education agnd/isvesvaraya, Nehru also wanted a scientific
concluded that priority for the above had:tdemper to develop in Indialhe history of
be given in India. He then noticed the Iackgofndia after independence is a slow process
interest in development in India aljdtowards the Utopias in human relations
introduced the concept of homogenisationr ofisualised by Nehru andisvesvaraya. But,
attitudes and of institutionalisation éfone must remember thdtisvesvaraya was
development agencies and impuls@he i probably the first thinker in the world to
notion of Indianisation connoting a natiortfahave conceived of material development on
will for uplifting the people through materia;ll modern technological lines along with
development was evolved by him in 192Gequired social attitudes as the heart of
itself. He wanted the people to be thrjfty ;| development economics. His  book
work hard and to absorb the habits :ofReconstructing India” written in 1920,
developed countries in regard to matetigbrobably is the first holistic work in the area
pursuits. He was against superstitions anaf applied development from the angle of
wanted religion to be confined to homes. Heleveloping countries.

gave first importance to English language:as

the gateway to new technological ideas. He Il

wanted the erosion of the caste system: bw Nationalist Movements and Economis:
making people work together and eafhe trends in regard to economic thought
together In 1920, he wrote the book titledhave to be studied in the context of the
“Reconstructing India”.In this, he tried to§ nature of the problems confronting the
show to the British that by developing Indiaeconomy at the time the thinkers flourished.
materially they would cease to depend orWe shall deal specifically with the economic
the U. S.This was a new approach to futu@re’deas as they evolved in India since the
development. But, the British did not Iea;rradvent of the British rule. Economics is a
from that book, otherwise the history of theelatively young member to the family of
two countries would have beenfeifent. In: sciences; the analysis of economic problems
1934, when ideas in the environment werwith  specifically devised techniques,
more akin to his own, he wrot#&lanned hypotheses and models began systematically
Economy for India”.In a sense wheredsmore or less with the advent of the Industrial
Nehrus heart sided with Gandhi, his mindRevolution. In India it was only during the
sided with Visvesvaraya. The roots of§ closing period of the 19th Century that
Nehru's planning ideas can be seen in @heystematic attention towards economic
influence of Visvesvaraya on Nehru. Like problems began to be paithe discussion of
Visvesvaraya, Nehru believed that the for¢esconomic ideas was conducted during most
of economic development would graduallyof the period with which we are concerned
wipe out superstition, bigotry and medie\éaln an atmosphere of political subjugation.
attitudes and the age old social evils of Ingidhe close correlation between the growth of
could be eroded because of the developmetiite nationalist movement and the evolution
of the economyUnfortunately this postulate§ of economic ideas is indeed marked.
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Dadabhai Naoroji, R. C. Dutt, Mahadévregard to fiscal administration. Land revenue
Govind Ranade, KT. Telang, Subramany;a was the chief source of revenue; and
lyer (who founded the Hindu), DinshawGovernment receipts were spent generally
Wacha, Gopal Krishna Gokhale were albn administration and in some cases on
connected with the Indian National Congre;éssarious productive improvements like roads,
and participated actively in the promotion iopublic works, tanks etcThe advent of the

economic ideas from a nationalist angle.§ [East India Company and the gradual
was DinshawwWacha who first propounded ascendancy of British power over the Indian
the need for systematic study of economficscene soon transformed the picture of the

and statistics in India. i Indian economy from one of enviable
opulence to that of conspicuous poverty
m Effects of British Rule : i This period witnessed a gradual decay of the

It may be interesting to obtain a broadowns and of the urban and rural handicrafts.
picture of the change that took place in th@his was highlighted in the works of R. C.
Indian economy during the period of the rgléutt. Those industries for which India had
of the East India Company and later on, thdieen traditionally renowned lost their
of the Crown in IndiaAt the end of the 19th markets. It was found that on account of the
Century India was famed throughout thedecline in the absolute number as well as
world for her relative opulence. She waselative proportion of the population
termed as the “land of gold” by statesmanjepending upon non-farm sources of
travellers and poetét the then known staté employment, the pressure on land increased.
of technical knowledge, India was alé;dt may be noted that this was the same period
considered as the leading industrial countrguring which Great Britain introduced
in the world.While here is no doubt that theimportant changes in her techniques of
average standard of living of the Indian Wiagroduction in agriculture and in industry
not absolutely so high for us to be proud behe was transforming herself from a
nevertheless, there was an impression thptedominantly agricultural economy to a
the position of the people of India appealﬁetéading industrial nation in the world. It
to be generally superior to that of the peoplappeared that Britain tended to develop her
in other countries. Comparativel\ndia had§ industries at the cost of Indian industries.
both a relatively prosperous peasantry anjd$he levied very heavy import duties on
flourishing manufacturing sector The : imported Indian products and literally
products of her skilled craftsmen were Sir‘oanned the export of plant and machinery
demand through the world. Naturalllyqdia§ She employed various questionable and
used to import annually lge quantities of coercive methods in the matter of deskilling
gold and other precious metalsThe i the highly trained Indian craftsmen. In many
structure of economic ganisation in Indig cases, workers were forced to work in
had been maintained intact over hundreds @&fitish-owned factories. The power of
years, despite vast political changes withieconomic patronage of theafe developing
her bordersThe Moghul rulers particularly upon the British on account of political
had introduced a number of innovations:irsuzerainty was positively utilised to
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discourage the markets for Indiémlndian thinkers tried to establish what might
handicrafts and to render their use out:dfe termed as an Indian point of view in
fashion. Numerous ways were resorted: teegard to overall issues of economic palicy
popularise the products of Britain. IndiaThe broad pattern of ideas governing such
tended gradually to slip into the position of an approach could easily be stated and
predominantly agricultural colony af perhaps appreciatedhether at home or
Britain. abroad, the Indian thinkers came into close
: contact with the knowledge of economic
m Counterfactual Hypothetical Scenario : conditions obtaining in BritainThey were
One could have easily observed how at §theatural|y conscious of the prosperity of
same time that the economic position :oBritain and the poverty of IndidVvhen they
India was deteriorating, that of Great Britairstarted assessing thefesfts of the British
was improving by leaps and bounds.: leconomic policy on India, they could ill
would be natural to ask the question in thiafford to ignore the broad background
connection whether these two events weré jpremise that in its economic policies in
some respects correlated with each othdndia, Britain considered the safeguarding or
How is it that India lost ground to thethe promotion of her interests to be
Britishers?Would it not have been possiblerelatively more important than those of
for Indian craftsmen to switch over to neweindia. At the oficial level both in India and
techniques under normal circumstancés® England, there could be no specifically
Would not a Government, interested :irindian point of view The question of a
India’s welfare and development of India’ distinction between the interests of India
industries, hasten quick adoption of neweand of Britain and the formulation of
techniques which in turn would havepolicies with a view to giving equal
transformed the economic scen&Buld that§ importance to the former did not suggest
not have enabled her to maintain ﬁeitself or appeal to the ruling authorities.
leadership in industries®/ould it not have: Most of their efort was taken up towards
utilised measures of commercial apdcproviding proof of how the basic approach
financial policy in order to maintain andtowards economic policy in India adopted
strengthen Indig position in the economifc by the Britishers was deeply coloured by the
sphere? In other words, could the decline; afature of the political relationship between
India be solely due to the impact of Britishthe two countries. India’interests stéred

rule? : by the errors of omission and commission in
economic policies. If only India has been

m The Chief Economic Problem as : free, or if England had treated the welfare of

Perceived during the British Period : . Indians as of equal importance as that of her

It appears as if the central econonicitizens, the economic position of India

problem since the 19th and part of the ZOtWouId have been substantially improved.
Century was to provide an integratiedl’hey maintained that the change in India’

explanation of why India was not growing,economic face was essentially due to the
and why it was actually decliningThe§ deliberate dects of British rule. The




Gandhi Nevg/ oIl 713w 0 le. 18, No. 1o «f&e-ga, 2019

Naoroji School drew attention to the ann@aﬂ;ourced in the previous unrequited exports
drain of wealth that was taking pla¢eflowing to  Britain. The  British
constantly from India to Britain. Elaborateadministration did not favour priority to
statistical calculations and historical studiegrigation development out of capital
were conducted with a view to proving tbe'mports. But, it gave priority to railway
above point. Alimost all the thinkers development. The former would have
generally tended to be influenced by thdancreased domestic  production  and
techniqgue of dynamic analysis of theemployment, whereas the latter only made
English classical economists. By drainihgnore of marketable surplus flow towards
her of her wealth, Britain was reducing theexports and enabled tg@r imports to occur
employment capacity of India. The: Indian economic thinking from the 19th
conspicuous form in which the drainCentury till the advent of independence
manifested itself was in the exportallegenerated a number of original concept and
surplus in Indian trade, amounting annuallgheories in our subject. During the long
(during Naorojis time) to about Rs. 30 period of British rule, these ideas could not
crores (approximately)lhis annual drain of be appreciated primarily because of the
wealth worked between 5 to 10 per cent: ahferiority complex flowing from the British
India’s national incomeThe drain of this: rule. In this brief survey | hope to draw
surplus impoverished Ind®&’ agriculture,: attention to a few of these ideas which
brought about a decline in hérappear to me be of distinct prominent
manufacturing industries, and graduallysignificance :

tended to sap her powers of recuperatmné Let us scrutinize Naorog’ drain theory
the same time, the drain implied that Indi@he drain or the measure of annual outflow
had to earn sfitient surplus in exports t6 of wealth or income directly and or
pay for it. This meant that India’ exports§ indirectly originated from the British rule.
had to be more than otherwise, consequehﬂﬂhe annual flow arose because of high cost
pressing down the prices of export productaf administration of the India fife at
The terms of trade was not as favourable toondon, the assignment to India of the
India as it could have beenThe: expenses of several wars, which had no
Government of India depended daty on§ relation to India as such, the outflow of
land revenue for its fiscal resources and thehages for pensions etc. of the British
burden of the land revenue cbas: personnel who had returned to England after
necessitated drawing down of stocks WitEl aerving in India, the interest clggs on the
view to pay the tax. Such running down §ob|ebt assigned to India and raised in London
stocks agued Naoroji made the economypresumably for the export of capital directly
vulnerable to droughts which becameor indirectly under government aegis for
famines. Naoroji’ s theory was general andindia, and the payments of invisibles on
by proving the poverty of India he was atf;leaccount of shipping, insurance, etc. for
to link British growth with Indias decline§ services supposedly rendered by British
through the accumulatedfefts of the drain: companies to India. Naorgji'point was that

In fact, capital imports to India Werjethe bulk of the very capital that was
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supposed to be sent to India, etc. had itéedﬂf the British than of the Indians. Hence, the
being the result of earlier drains. Naomjj’ objective of their writings was to bring to the
main contribution was to show that theforefront the point of view of India in each
British administration have institutionalisédof the economic issues of the daghey
the flow of annual payments as part of tghgenerally did not question the framework of
balance of payments accountinglThe : policy measures pursued in Britain to
measure of the annual flows constituted achieve her own interests. But, what they
significant portion of the income andquestioned was that a similar perspective
surplus of India.This necessitated Iger was not kept in mind in regard to the
exports than otherwise, and caused the tejrnasonomic interests of Indi@he pioneering
of trade to be potentially adverse to Indiawork of Dadabhai Naoroji is picturesquely
The payment of land revenue and otheentitled “Povertyand Un-British Rule in
chages regularly yield a surplus to Britishindia”. In other words, in policy matters, the
administration to provide for the drainBritishers considered the Indians generally
outflows necessitated the running down:iofo be inferior in status as well as in the
stocks by farmers in India made them leaveapacity to desire and absorb modem
emegent of dependence on the vagaries ahanges in the methods of production and
rainfall. The exposure to famines becamerganisation. Naoroji as mentioned earlier
greater than what would have been the caseas among the pioneers of the Nationalist
otherwise. i Movement in India. In general, the bias

Apart from the above, the bulk ofintroduced by Naoroji in the approach to
imports specially of consumption goodsgconomic issues continued to dominate most
because of British administration in Indiaof the economic thinkers in the nationalist
and demonstration fefcts deprived potential fold as well as some members of the
demand of local industries and produdtsacademic tradition. Dutt supplied Naorsji’
The entire public finance had to @eanalysis with the required historical
structured to suit the annual drain payment®ackground. He drew a vivid picture of the
Similar was the case in regard to exchaﬁlgﬂocess by which India was reduced from a
rate policies. Thus Naorojis theory was position of relative opulence at the
large in respect of account for all aspects§ dfeginning of the 19th Century to that of
the Indian economyNaoroji also pointed abject poverty at the end of the periddhe
out that all the British encouraged railwaysame point was supported by Digby and
development to the neglect of irrigatid'me§ years later documented by Radhakamal
drain concept generalised as above woiululukherjee.
have accounted for the underdevelopmeni of The work of Naoroji falls under two
the Indian economy during the British rulé.strands. In his analysis of thefesits of the

: British rule, Naoroji emphasized the need of

m The Indian Point of View : Indianising the dfcial point of view in
On every issue of economic politéypolicy matters. Such an approach has both
concerning India, these thinkers pointed éutegative as well as positive aspects. In its
how the distinctive bias was more in favoutater aspect, it leads to the evolution of those
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ideas and movements by means of wh§icbf the British rule upon India, the approach
Indians could tend to reverse by themselfvemjopted to study various economic issues
the ceaseless one-way fiafof economic: had to be based upon the premise that had
growth from India to Britain. It is in thi$ only India been free, she would have become
respect that the nationalist movementsgquosperous.'l'he Naoroji school, therefore,
Swadeshism as well as of the regeneration obuld not help getting mixed up with the
Indian industries, both Ige and small-scalej, magnificent political issues of the day
have their significance.The economic; Hence, sufcient attention could not be
aspects of the process of rediscovery érgjven by these thinkers to the problem of
regeneration of India’ recuperative ancfj how even within the orbit of the given
resilient capacity found a clear enunciatiompolitical relationship, progress could be
in the works of Gandhiji. If only the Indianspossible if certain adjustments could be
could reduce their purchases of importetirought about. Furthems it appeared that
products and tended to encourage in its ste#fie Indian point of view in economic policy
the products of indigenous industries, itended to look upon the British rule as not
could be possible to reduce the magnitude aofierely the most important but the sole
the annual drain. In this connection, bdtheason for the backwardness of India,
Gokhale and Gandhiji concentrated upon thattention could not be focussed upon the
far-reaching implications of such iacharacteristics of the economic structure
programme of action which, howsoevewithin India itself as such, and whether as it
voluntary in charactercould tend to provide existed it could have provided the basic
a powerful impetus to a speedy developmfesltimuli for prosperity This appeared to be
of India’s incipient economic powerdhe : significant gap in the state of economic
ideas of Gandhiji formed part and parcel:othinking. Could the search light be turned
his general approach towards what Ehmwards and a comparison of the pattern of
considered as the ideal socio-econor?ni'mter-relationships made between India and
order The Swadeshi movement of which thehe fast developing Britain? Could it be that
development of rural and small-scalehe Indian economic scene fared from
industries, particularly of the spinningserious deficiencies? In other words, could
wheel, was a crucial part, marked only {hehe economic background of India as it was
first stage of experimentation of a wholeaffected by the various influences of the past
series of inteconnected economic ideasbe diferent from that in Britain? If the basic
emanating from the philosophical aﬁldeconomic magnitudes on which dependence
spiritual approach of Gandhiji. had to be made with a view to bringing about
¢ higher rates of economic prosperity
m The Link with the National Movement : themselves were conspicuous by their
Whereas the development of economic ideabsence or by their relative obscurity in the
based upon the establishment of an India@eneral, scene, the nature of the political
point of view in regard to the economiicinter—relationship between India and Britain
policy and had necessarily to concentrateould not have been the central reason for
upon the economic implications and impélclndia’s backwardness. In other words, more
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attention had to be given towards theBritish economy Hence, the fault lay with
technical economic magnitudes and thgemheanalysisrather than the motive.

relative strength and weakness in the

country The defect of the British policy |n m Attack on Classical Political Economy :
India, therefore, lay in the non-recogniti@nThe above was the viewpoint which was
and non-appreciation of the basicfeiences: brought to forefront by Ranade. He tried to
in the economic backgrounds in India and§ insolate the economic categories from the
Britain. This is where Ranades work: political and levelled a powerful attack upon

becomes important. classical political economyThe Indian
economic scene was fafted by custom,
m Ranade’s Critique of Laissez Fairs: : convention and religions and social

Most Indian and British writers tended to benfluences. Most of the modem institutions
influenced by the basic assumptionsn the form of the market for commodities as
underlying the classical political economywell as agencies for financial development
The assumptions that the feifent economic did not exist. Agriculture was being
categories tended to be perfectly mobile, thatppressed by population pressure which
the influence of the market was ail-tended to increase with timélhe basic
pervasive, that the working of freeinstitutions which were a pre-condition of
competition would tend to bring about theeconomic development had to be nurtured
desired adjustments, that there waand fostered in the economipdian thinkers
somehow a natural tendency for fdient: were asked by Ranade to devote more
resources to allocate themselves in suchatention to the analysis of the various
way that their individual returns and hengeinstitutional categories in the Indian
the total returns could be the highest, thaconomy The Sate was called upon to
within the framework of competition anidtransform the working of the categories in
enterprise, the maximum rate of growth §ofsuch a way that the background in India
wealth could be possible throughout theould be similar to that in BritairLaissez
working of the economic categories, ahdaire could work best in an atmosphere of
hence, the policy dhissez faie would tend: free competition and enterprise. Ranade
to be in the best interests of the econprényspecifically bypassed the political issue and
were part of the stock-in-trade of economistthe economic éécts thereof. Ranads'work

of the classical school. With the: was preceded by that of K. Telang, who
presupposition that  the economficwas among the earliest in the world to put
magnitudes behaved in a way these think;ecmt a strong case for developmental
postulated, it was possible for economigrotection. Telang showed that protection
policies to the wholly indéctive and: would increase.

misdirected in characteiThe fundamental

fault therefore was in a non-understanding Ganesh Venkatesh Joshi :

of the internal mechanics of the working ofGanesh Venkatesh Joshi was initially a
the Indian economyit functions in a way: disciple of Ranade. He was a brilliant
somewhat distinctly diérent from thei economic analyst. He identified the Indian
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problem as one of thergssures of surplus m The Ranade School’s Triumph over the
labour on agriculture and  related Naoroji School :

occupations. Such labour had to be divertedowever the general impact of Ranase’
to industry and modem industrySuch: influence was that Indian academic thinkers
diversion would not lead to any diminutiandropped the discussions of théeets of the

in the production in agriculture. But, modegmdrain etc. These discussions entered the
industry could not develop in India unleggolitical sphere, but were underplayed in
selective protection to domestic industry wadcademic discussion$his was unfortunate
afforded for some year#t the same time; in as much as attention tended to be
India had to build stitient technical labour concentrated upon relatively non-essential
to work in modem industryJoshi extended iSSues in the economic scenlith the

the concept of the drain to include diversipiliSappearance of the political bias, the
of profits from India by the domination of MPhasis upon capital formation tended to
British public utilites and financial € relegated to unimportanc&he drain

institutions in India. Joshi wanted thesdn€orists had plenty of substance behind

activities to be undertaken by Indians. EIrthem’ whereas the obje_ctive .SCh(.)OI. of
many respects Joshi had anticipated the id nade tended to emphasise the institutional
of disguised unemployment and the dréiﬁieficiencies in India and ignored the general

due to payments for foreign technical |ab(ju?ause_Wh'Ch was manifesting |ts_elf in subtle
:_ways in the various sectors; It is now well

and profits in utility services. Joshi was : oo
. s : "known that immobilities, rigidities and long-
perceptive enough to anticipate the problem . . .
.established social customs and conventions,

of capital shortage. He wanted domesti . - . )

. : . together with religious beliefs, tend to give
savings to be encouraged. He wanted ithe . .
lab i torred  f cult i way where the pace of economic growth is
iabour fransierred rom  agricuiture =0rap|d enoughWithin limits if the growth
industry to be maintained temporarily by

Earate is meagre, the institutional deficiencies
fund. Joshi did not respond to Naorsj’ are.
drain theory But in efect he realised thé

would tend to be more powerful, but the/
. * ottercould only be sbecause of the absence
need for capital to develop domestiGy higher gpwth and not because of lack of

industry Joshi along with Gopal Krishnaji | other words, if only the annual drain

Gokhale wanted public expenditures to ?bﬂad not reduced the general level of
strictly economisedvisvesvaraya, who wWa$ gconomic activity in India and adversely
educated in Pune, developed his thesis gffected its capacity to growhe picture of
priority for industrial development bY the economy would have been substantially
studying the economic development of thgjifferent. To England the drain connoted an
United Sates.Visvesvaraya was one of thejncreased extent of availability of various
earliest to present an empirical approach §pes of commodities and/or purchasing
India’s economic problems and also i gower This enabled a quick transformation
forerunner of the concept of economicf the English economy from an agricultural
planning, of which he waa strong votary : one to an industrial on&Vhereas formerly

i during the period of the Mogul rule, the
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impact of all the expenditure would hafvepoverty of India which was reflected in
been felt internallythe picture changed étstationary or declining standards of living
one stroke with the advent of the Britishduring the 19th and 20th centuries owes its
rule. Chroniclers record how substantiabrigin ultimately to the ceaseless one-way
amounts of various commaodities tendedgtdraffic that was taking placel'he objective
be shipped to BritainThis was a sort of a thinkers did some valuable service in
tribute paid by a subordinate country to§ a@rawing attention to how things could be
political ruler To Britain this represented theimproved and at what particular points
availability of the critical surplus of reafll action on the home front could be taken. But,
liquid capital with the aid of which it Wajs they appeared to be wholly on a wrong track
possible for her to reduce the proportion:oin attributing the main cause of Inda’
her population dependent upon land and tappalling poverty and her industrial decline
employ them in the manufacturing sectorto her institutional deficienciesA parallel
Along with the protectionist and othércan be drawn in this connection. It was
measures which Britain pursued in Englandyossible for the U. SA., a new country to
it was possible for British cloth and otherswitch over to new techniques and initiate an
industries to grow rapidlyThese industries industrial revolution at such a rapid pace
when once gained relative superiorityn : after the Declaration of American
their turn, tended to drive the products :ofndependence. Even in India itself, the post-
Indian handicrafts out of the markets bothiinndependence experience in economic
the world and even in India. On account:oplanning revealed how the so-called
the annual drain that was taking place,? institutional deficiencies are never a serious
would not have been possible for Indiaitmbstacle to growthThe central dficulty,
have switched over to the new techniqueger contra, is the deficiency in the amount
The required surplus to enable trfaisof surplus available for capital formation.
transformation was not there. No won,dier
therefore, that with the drain and them Academic Work in Economics :
concomitant policies of the British rulers,This, however is not to deny that the
India was gradually transformed from :aacademic thinkers had done plenty of useful
relatively prosperous country to one bfvvork. What Ranade sought to create was,
abject poverty therefore, an Indian Economics—
i economics as applied to the Indian economic
m The Effects of the Neglect of the Drau: background. Ranade and his followers
It was in such a scene that objective thinkiensaturally tended to set their face against the
like Ranade, Gokhale and Gadgil tended tabstract tradition of the deductive school. In
concentrate their attention on endogenéubeir methodological pre-suppositions their
causes.The scene itself would have beerviews were the antipodes of Ricardbhe
different had India not been drained of rfaeemphasis tended to be more upon historical
surplus which would have been alternativélgtudies related to the growth and
available for a higher rate of accumulatiordevelopment of particular institutions, the
within. There is no doubt that the growirigaccumulation of facts, detailed statistical
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and economic investigations in regard to ﬁh'ﬁnfluences then currently prevalent in the
working of the diferent segments of thje British economic scene, continued to draw
economy analysis of events on the basis:ofiponWestern economics for their tools and
how they would have beenfafted by the§ equipment.Very modem tools were, as it
cumulative influence of various norgw-were, being handled to tackle problems
political forces, a comparative study of thevhich were somewhat highly institutional in
effects of the various types of tﬁe character

interference and interventions in various

countries; during this period, this has befel Contributions of Indian Scholars :

the sum and substance of Indian Economic¥he academic tradition has a long record of
The competent thinkers in this schadoliseful work—of course, within the orbit—in
eschewed their individual bias from théirthe economic sphere. It is, howeveossible
studies. Broadlyeconomics tended to alignto mention only a few names in this
itself with sociology and anthropolog@®ne : connection: in the field of General Economic
can well understand how with such a gréatiistory, J. N. Sinha (early banking)T.
emphasis upon institutional economics, th&lorison (economic transition)/eraAnstey
academic tradition could hardly have(general economic history), Buchanan
bothered itself with the overall issues ofdevelopment of capitalist enterprise), NP
economic policy except in a somewhaBanerjee (public finance in British period),
summary fashionThe past, rather than theand D. R. Gadgil (industrial history); in the
present, minute categories, rather than itHeeld of Public Finance, DinshawVachha
general scene attracted their attention, éar((hunicipal finance), KT Shah (survey of
whenever the discussion of the aggregativeublic finances, also during the Second
functioning of the economy and the typedVar), C. N.Vakil (development in public
and characteristics of the economic orde‘inances in India)J. C. Niyogi (income tax),
that had to be fashioned out through polic@ies. C. Kumarappa (public finance during the
came up for discussion, most of the membeSecondWar), V K. R. V Rao (income tax)
of the academic traditon were takérand P K. Wattal (financial administration);
unawares. No wonder the overall ideas:iim the field of Industrial Economics, R J.
regard to the economic planning and t:hé'homas (industry during the Seconuar
visions in regard to the characteristics of t;hperiod), N. S. R. Sastry (industrial
social order which was worth striving ferdevelopment from a statistical angle),
had generally to be provided from outsifdeBaIkrishna (industrial decline in India), R S.
the academic tradition. It appeared as |f itokanathan (industrial ganisation), C. N.
were the general influence of Ranade hadakil (growth of industry), and R.
somewhat a dampening feft upon thei Balkrishna (productivity); inAgricultural
economic thinking itselfActually, for the i Economics, Malcolm Darling (Punjab
most of the work done very little ne\f/vagriculture), Gilbert Slater (south Indian
thought was necessadnd members of thé villages), Manilal Nanavati (rural problem),
academic tradition who were generallyd. J. Anjaria (rural problem), K. C.
subject directly or indirectly to thé Ramakrishnan (co-operative movement),
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Narayanaswamy Naidu (south Indiérﬂ.Atkinson (estimation of income)/ K. R.
agriculture), Radhakamal Mukerje;ev Rao (estimation of income), Findiey
(environment), D. R. Gadgil (rural studies)Shirras (poverty), KT. Shah (estimation of
Baljit Singh (agriculture and food) and B. N.income and wealth) and Khambatta
Ganguli (agrarian relations); in the field pf(estimation of income and wealth), and in
Population 8idies, R K.Wattal (population: international economics, R C. Ray (trade
problem), P C. Gyanchand (teeminfg history), Duga Prasad (trade history), B. K.
millions), Brij Narain (technical Madan (trade history),Venkatasubbaiah
demographic analysis), B. N. Gangéjli(study of structural changes in trade) and B.
(population and regional aspects) andTB.§ R. Shenoy (décts of exchange rate
Ranadive (Malthusian angle on population)changes). Indian economic problems were
S. Chandrashekar (infant mortality); in thestudied through series of textbooks on the
field of Industrial Labour D. R. Gadgil: Indian economyThe first text book was by
(regulation of wages), B. Shiva Rao (labdudadunath Sarkar presenting a general
movement) and R. R. Pillai (wages); in theaccount of the Indian economy G Kale's
field of Money Banking and Credit two volumes of work on Indian Economics,
Organisation, Findley Shirras (currenéyandP. N. Banerjees work on the same theme
developments), C. NVakil (currency and held the field for several yearShe Jathar
prices, inflation during the SecoMar), S.: and Beri two volumes work on Indian
K. Muranjan (currency and prices, bankihgeconomics was the most popular text for
development), B. Dasgupta (currencydecades. One important characteristic of the
history), B. RAmbedkar (currency history)E, academic tradition is the versatility of the
Brij Narain (prices), Junankar (gold-senior thinkers. On them devolved the
exchange standard), Chablani (currencsesponsibility of opening up new fields of
history), J. N. Sinha (currency and relaﬁedtudy Most of then had their early training
development during the depression), S.§Kat the British or otheWestern Universities.
Sarma (role of reserve bank), B. Madon: All of them tended to be influenced by the
(exchange problem), D. R. Samant (capitaﬂistorical and institutional approach. In this
market), L. C. Jain (currency history respect, they appear to have accepted
indigenous banking), M. M. Mulki (capiteil Ranades basic diagnosis of the economic
market), M. L. Tannan (banking), S. G ills of India. When we look at the
Panandikar (banking history), in the field bfdevelopment of economics in India, a few
Fiscal Policy V G Kale (case for§ versatile authors hold the fieldMe may
protection), John Matthai (tafs), C. N mention the names of K. ShahV. K. R. V.
Vakil (Ottawa agreement), H. L. Dey (Casd&rao, D. R. Gadgil, Findley Shirras and Brij
study of protection), B. Rdarkar (efects of§ Narain in this connectiorA great lacuna is
eighteen pence rate), B. NAdarkar: the absence of attention to abstract treatment
(devaluation), B. R. Shenoy (PosiaWQ of Indian problems with improvised
depression) and B. N. Ganguli (devaluatioh)conceptualisation for the samé&here are

in the field of National Income t&dies,: very few theoretical writings in the Indian
Dadabhai Naoroji (estimation of income),iFtradition in the British period.A. K.
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Dasguptes work on Surplus, J. Ghosh;’ Century applied his mind to study the
work on Profits, B. PAdarkars work on the§ problems of currency and finance in India.
theory of monetary policyS. L N. Simhas i He also later produced a text book on public
work on the Theory of Interest, B. R: finance with Indian dataThe latter work
Shenoys work on Relative Price Level$,was considered as “Bastable served with
junankats work on gold-exchange standatd|indian Curry” Shirras worked out a business
and S. K. Muranjais’ work on interest ratejs activity index series for India. He also
are the exceptions to the general nérestimated the taxable capacity of India and
theoretical tradition in Indian economics. i compared it with that of other countries. He
was also a pioneer in analysing empirically
m Contributions of British Scholars to : the poverty problem of India. Meek worked
Indian Economics : i out a detailed statistical series of index
British Civil Servants and Economistsnumbers of production in India for a good
working in India in various capacities duringportion of the Twentieth Century Lees
the period of the British rule made sevefabmith from the London School of
notable contributions to development ofEconomics was working as a teacher for
economics in IndiaAtkinson, a Fellow of: Civil Servants in Mumbai Presidencile
the Royal $atistical Society was thei wrote two books one on Indian Economics
statistical adviser to the Government :ofind one ofariff Problems in India. He was
India in the Nineties of the 19th Century andhe earliest to popularise the concept of
the early portion of th@wentieth Century: Indian Economics and appreciated the great
He estimated for the first time, a measure§ afontribution of Ranade in this connectidn.
income and wealth of India for 1875 andViorison wrote a number of works on
1895. He estimated agricultural incomeEconomic Transition in India and on
through the production approach and the éehﬁdustrial and Agricultural problems of
of income through the incomes receiviedlndia. He was critical of the Drain theory
approachThis was a novel method to wotkand agued that the payments were mostly on
out estimates of national income and wealtithe invisibles account due to interest on
This approach has been followed even tilBritish capital in India and other chyss.
today Atkinson also worked out a detailedHoward wrote a book on the GoldaBdard
rainfall index based on regional data. Hior India. David Barboyr the Finance
third contribution was to present a series: dflember during the period of the
silver prices in India and also to work out érabandonment of the silver standard, was an
estimate of currency supply in India. Frtfadauthority on bimetalism and he wrote on
Harrison utilised the t8nley jevons: Indian developments during the later portion
approach to work out a series of mortfey)f the Nineteenth Centuri. M. Lindsay an
supply based on the rupee census data: ldfficer of the Presidency Bank of Bengal,
provided the first serious estimate of thewas the original mind in the concept of the
money supplyFindley Shirras, who was th@egold exchange standard. Keyrefirst work
statistical adviser to the Government iofvas on Indian Currency and Finance and
India during the early part of th‘Ewentieth§ indirectly depended on Lindsayideas. One
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must also remember the galaxy §oimperia| Preference, in regard to the purpose
distinguished currency controllers, leoand efects of Indian fiscal poligyin regard
produced year by yeamnalytical account$ to various monetary and financial questions
of the currency and related developmentsf a@hat used to crop up during the period, and
the yearThese reports are unique for Indgaparticularly during the inflationary process
The economics portions of the Moral andn the course of the Secondar, all this
Material Progress Reports as well as :th'mdicated that the torch handed over by
India Reports, which came later are alsdlaoroji was kept continuously aflame. But,
excellent accounts of the periodtaSIey§ Naoroji had placed the central emphasis
Reed initiated the India antimes of India§ upon capital accumulation. Unless a
Year Books, which contained valuable dataystematic programme of action in this
for the period. Reed himself wrote Gnrespect was initiated and worked out, India
currency matters. One must also record theould never attain the full limits of her
pioneering contributions of H. S. Jevonspotentialities. However this viewpoint
Clark Warburton, Hamilton, Thompson,§ tended to slip from the minds of most of the
PercyAnstey andveraAnstey in the field of: thinkers. Naoroji had intuitively placed at
development of economic studies in Indiathe forefront of Indian economists the
The British interests had also initiated twaproblem of poverty and unemployment and
famous weekliesCapital and Commee, : had also suggested how rapid growth
which presented studied commentaries i otepended upon the magnitude of the surplus
Indian industry finance etcThese journals available for accumulationThe specific
survived for a long period. Capitél point of his criticism of the British rule
introduced the index of industrial activity oinstemmed from this hypothesis. It is,
a monthly basis. Indian Finance was : therefore, saddening to note the continuous
initiated by Indian interests and al$oneglect of the study of the dynamic factors
provided commentaries, specialty «.f)rand intefrelationships between them in the
currency mattersEastern Economistvas: context of rapid economic growthThe
initiated by the Birla group and introducéddimension of capital accumulation tended to

annual series on economic activity slip from the minds of most of the thinkers
¢ during the periodThe lacuna in this respect
m The Influence of the Naoroji School : : was a serious handicap in the post-

Did the Naoroji point of view have any ecﬁ]olndependence period whetag& policy had

in the academic tradition? No doubt, soréndao be used as an instrument to obtain rapid
members of the academic traditi@mconomic growth.

continuously took upon themselves the

responsibility of discovering and reassertifng Early Work of Gandhi :

the” Indian point of view underlying eachWhile there is no doubt that the academic
one of the major policy issues during theradition by itself contributed little towards
period. The attitude of some of the Indiejnthe big economic controversies of the day
economists during the discussions connectesl again to political leaders and social
in regard to the OttawaAgreement and thinkers that we have to turn in order to
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appreciate the trends in regard to the abéveonsumer welfare, but in view of the relief
In this connection, the Naoroji tradition cg)fthat it brought to the millions of Indian rural
concentration on aggregative economimasses, it was some- what worth the trouble.
policies and the analysis of the impactgoAccording to Gandhiji, a slight addition to
political status upon our economic We!I-the purchasing power of the latter would be
being continued to be manifest in thesubstantial improvement under the
political circles with some coIIaboratior§1,circumstances.‘l’he influences exerted by
here and there, from the academic traditiorGandhiji has to be understood in the context
Naoroji had underscored the importance§ ah which the products of a good many of
pamphleting and vigorous propagandagirtndian industries as well as of handicrafts
order to carry home the point to thehad to sufer for want of demand on account
concerned authorities and the public, and tof the peculiar prejudice in favour of
assert and reassert the economic interestsiofported productsThis was partly due to
India. The early portion of the work of the influence of Western manners and
Gandhiji falls into place when once this iiscustoms in the lives of most of the educated,
appreciatedTo Gandhiji the central problem particularly among the middle classéo
was one of obtaining political freedom in asGandhiji the Swadeshimovement implied
short a time as possibleThis had itsi also a regeneration of the idea of self-
economic counterpart in the economigespect.The blind imitation of the ways of
sphere. Schooled in the ideas of Naoroji anthe West was anathema to him, and in the
Dutt, he noted how British industrialisationeconomic scene, such an imitation had
was to a great extent at the cost of India érdievastating décts. Swadeshismepresented
the process of transfer was going die i a voluntary reaction. It was as it were the
Government in India wedded to thevast masses had determined on their own to
formulation of economic policies in which implement a policy of protection which the
Indian interests counted for little, refusedgt@)rganised government refused even to
interfere with it. The discussions regardirigconsider

protection versus free trade could hencei be

only of academic interest. Could not the vass Postulates of Gandhian Thinking :

masses of India react on their own in such la Gandhijis mind the development of
way that the forces could be reversed? If isandicrafts ~and  cottage  industries
in this connection that the rationale of theepresented something more than just a
Swadeshimovement has to be understoddteaction. To him it also represented the
The most conspicuous form in which tquoossibiIity of the evolution of an economic
movement manifested was in regard to theociety in which simplicity as against
boycott of imported cloth.This had a§ complexity production for use as against
positive aspect in as much as it would I€agdrofit, the sublimation of wants as against an
to develop the local cottage and small-sdaliacrease in their numbea manageable and
industries and units. Employment at hor@nearmonious relationship between employers
would tend to be increased. No doubt, thiand employees as against strikes and other
implied a certain sacrifice in terms of overéllfriction arising as a result of vast
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congregations of workers in limited areaflsa dynamic societyit is a rat race without a
all this and much more could be obtained ifinishing line according to Ranganath
only the new economic order would tend:t@haradwaj. Mehta introduced the concept of
be characterised by a ¢gr number of small% sublimation of wants and of control over
scale enterprises. In this respect, GanthiWants as the essence of philosophical
was, as it were, providing an alternativeenquiries in India and such countriéhe
vision and route to that of Marhe best: ‘Bliss’ state can be obtained when there is an
way to avoid the class conflict, accordingitantersection between a rising material
him, was not to create the classé'shis§ productivity curve which has a declining
would also imply a certain extent of austerjnslope and a subjective satisfaction curve
in regard to one’ idea of economic wants.which also has the above shap€&he
All this, however was to be based upansubjective stationary state is reached when
voluntarism. Such an economic order wodlavith given wants the mgmal utility of
have the maximum amount ofincome becomes nil. The objective
decentralisation and would do away with thetationary state obtains when the giaal
need of the growth oft&te power as well as productivity of primary factors also becomes
of the capitalists. Gandhiji was not the fitsnil. If the subjective stationary state
to develop these ideas. He had been deemlgntinues to show diminishing utility
influenced by Ruskin. Some socialpossibilities, but the objective stationary
visionaries all over the world have dreamtioétate is already reached, there will be a
some sort of a decentralised economic ordeesidue of dissatisfaction about® non-
in which there would be the minimum offulfilment of wants. What Mehta showed
external interference  fefcting  thei was that the subjective stationary state
relationships of dferent individuals.This : should soon reach zero mgaral utility of
would not be possible if higher and highfeincome at low levels of consumption. Such a
standards of living were consider¢$ociety would be a wantless society in the
desirable for their own sakén important: incremental sense. If all human beings have
idea of Gandhi was that society must aéinsimilar subjective states, there will be no
first at the improvement in the welfare of thenequality and no conflicts on that scofée
bottommost portions of societylhis wasi eastern philosophy of controlling wants and
social justice according to hinfihis idea hasj of reaching Bliss states at low levels of
been independently developed by Johoonsumption and utilisation of the
Rawls in his seminal work on theheory of§ productive possibilities will then remove the
justice. seed of economic conflicts in socielerita

A reference earlier has been made to adlso showed that the concept of scarcity
K. Mehta. According to him western itself is subjective and hence the western
economics concentrates on the fulfilment:ofonception of economics has only one
given wants under scarce resourcé’sei concept that of unlimited wants. It is this that
wants however go on increasing withmakes resources scarce. If wants are limited,
development and there is no way by whiclthe concept of scarcity of resources recedes.
full satisfaction of wants can be achieved:id. K. Mehta is one of the most original
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thinkers in the history of economic scienceinto the series of discussions on the needs
And his approach can take away the type$ aihd direction of economic planning. It was
conflicts which enters in the MarxianNehru who put the planning idea in the
analysis. Gandhiji said that there isminds of the political thinkers. But, whereas
sufficient for everyones need and not fo;r Nehru was influenced by the U. S. S. R.,
everyones greed. Mehta was showing a wayisvesvaraya, an enginestatesman, was
of obtaining trueswarajagainst the flood of attracted to the idea of planning as a result
the influences oAmericanisation of society: of the observations of the achievements in
Indian economists have yet to reap the ﬁuthe United $ates. He worked out the

benefits of the wisdom of J. K. Mehta. possibilities of economic planning and
i devised various methods by which thatg
m Gandhi and Nehru : i power could be utilised to build an industrial

Gandhiji could never subject his ideas :tdrame—working within the economy as
deep analysisThese issues were only thequickly as possible. It was he who
implications of a part of his gigantic work inpopularised the slogan, “Industrialise or
several fieldsTo those, howevewho were: perish”.

influenced by the tremendous economic

progress achieved in th#/est and who m Impact of the Role of the State :

tended to be influenced not merely by thés, in general, the idea of the use ¢&t8
Western system of political values but aispower for the purpose of economic
by the nature of the goals pursued theréinlevelopment would imply a series of conflict
the approach of Gandhiji was nbtof various sorts between thefeifent groups,
satisfactory It is in this category that wé some thinkers tended to be somewhat
have to place Nehru, Gandhgji'greatest apprehensive of the possibility of planning
disciple. Nehru was influenced profounoEIyIanding the economy into some sort of a
by the achievements of the planned econo;my)talitarian framework. However good the
in the Soviet Union. The immediate: desire to achieve a higher standard of living
attainment of a higher standard of living forin a quick period, it had to be reconciled with
the masses was part of his scheme of idedke idea of obtaining it in the framework of a
Nehru deemed poverty as a fact to Sbeelatively free society How could a
ashamed of. tate poweraccording to him; reconciliation between the highly desirable
could be utilised with a view to raising theGandhian values with the need to develop a
standard of livingThis could not be possiblfe vast and complicated industrial framework,
unless the economy switched over §tdnrought about?The discussion of these
superior techniques of production. Old andonflicts, howevertended to be somewhat
obsolete methods of production ahdsubmeged by the wave of enthusiasm for
organisation had no place in a growihglanning. But, if India became free the
economy Nehru was candid about hisconflict between fundamental values and the
differences with Gandhiji in this regard, a:hdweed and pace of industrialisation would
it was partly because of his tremendausnmediately make itself manifest. Indian
influence that the Congress Party entefreuthinkers generally had no clearcut answers to
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these questionsThe only thinker Whof through in an economy of mass poverty and
somewhat tended to be unpopular in higrowing unemployrant?What was to be the
lifetime but who concentrated his attentié)rrelative influence to be accorded to the
on these problems was M. N. R®oy who present as against the futurdhus, on
was a dogmatic Marxist in his earlier days/arious issues controversy would naturally
and had practical experience of the workinge rife. It was all right to formulate plans
of revolutions in various countries reactethnd blueprints and slur over the underlying
sharply against Marx in his later days. He di@onflicts between goals and means and over
not however accept the idea of austeritg | the priority amongst the dérent means
tended to solve the tangle by emphasisinghen the responsibility of executing and
some sort of a decentralised framework far Rnplementing the plans had developed upon

number of important activities and along t:h‘?he dreamers and thinkersVith freedom
path of development of some industries only, o responsibility and the problem of

in certain sphere3he technical implications adjustment of ends and means gained

of this solution were not examined by him. "importance. If the plan was in process of the

appeared that Roy tended to accept, bu:I (3<ecution, naturallythe process and to bear

minimise the framework of the centres 0 . . .

. . :"some correlation with the ultimate dreams
pools of centralised powereconomic or: . .
olitical : and ideals. Unfortunatelpn all these issues
P ' : the technical economists constituting the
= Unsolved Issues - i academic tradition had little to sayhe

And thus, when India became free, it Wiagroblem of what determines the rate of
natural that the political party shouidgrOWth of an economy and of the mechanism

concentrate upon the utilisation oftags: ©f NOW itwould be possible to obtain a quick
power for planned rapid development. Butate of growth with certain adjustments in
the various controversies in regard itgconomic policies was kept outside their
fundamental issues had not been revolved. PUview It was more the politicians rather
good many of the members of the politicafhan the economists that had been in the
party were influenced by Gandhijivas the: forefront of the adventure of planning. But,
Gandhian economic order an ultimate goavhen plans had to be implemented in the
or had to be introduced as quickly agost-freedom period various technical
possible?\Nhat was to be the place of tﬁleproblems naturally arose. Herein, however
State power in the industrialisationthe services of the economists were
programmeMWhat had to be the emphasisitondispensable. But, then, by traditional
be accorded towards the egalitarian policiegPaining these problems were somewhat new
Should the economy switch over to superﬁio!ro the economists. So, naturaliiyone finds
techniques or should it hold over the avaa considerable amount of confusion and a
process? How could growingdee power be bewildering extent of variety in the strands
reconciled with the growing need @fof thinking in the post-Independence period,
decentralisation? What were the basi@: one should not be surpr@ver much.
constituents of a plan which are to be pushed
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m Some concluding thoughts : industries and agriculture was put forth as a
What was the impact on post—independ@erﬂort of a harmonious path between the dream
India of the thinking in economics before theof Visvesvaraya and Nehru and Gandkiji’
advent of freedom? : ideals. But, we have not realised its

Certainly there was abiding concern c}nsignificance even nowlJ. K. Mehta had
removal of poverty as a central goal of postargued for the instrument of control over
independent development. But, whetﬁewants. But, we have succumbed to the
industrialisation would do this was a bigAmerican way of life. Education and work
guestion. But, we emged with a belief in a for society was emphasised Yisvesvaraya.
planned economy aiming at industrialistié)rUniversal literacy has not yet been attained
as the way out. In currency mattersand the nation does not figure in our minds
Ambedkar had shown that by controlliigin the sphere of economics toddy is not
growth of money supplithe value of money that Indian scholars did not come out with
could be preserved. He had alsguaed that: original ideas suited to our conditions.
by high growth rates of mongegovernment: Naoroji's drain continues in a dérent form
would get a seignorage profit and he wanteeéven now because we want exports from
this not to be used for any other purpgsegriculture etc., at low wages so that we can
because that would create a vested interesthave elitist consumer goods for the
higher and higher growth rates of moneyconsumption of a fewlr'he present system of
Ambedkar had shown the value of a stabldiscouraging savings at home and depending
price level as against a rising price lew#k : on inflows from abroad is a negation of self-
have still not understoodAmbedkarts reliant development. But, full realisation of
mission in this respecAgriculture and rurali all these has not occurre@he missionary
development was emphasised by Gandhiji a=al of the great economists, specially in the
also control over wants. But, we hai/q)re—independence period has vanished from
strayed away from this path as welltri& current economics in Indid@hat of course is
control over population growth wasa tragedy and no wonder that some people
emphasised by B.T. Ranadive and argue that Indian economics must be thrown
Gyanchand. But, we have understood thia the Arabian sea. Our minds have become
significance  only  after considerabieso muchAmericanised that the betterfof
suffering. Even now we are far away from§ ahink that the whole of Indian economics is
stationary state in this respe&twage-goods nothing else but for the improvement of the
model with a balance between necessahetter of!
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Religion is the manifestation

‘o ivini i o
s of the Divinity already in man. ol
; Swami Vivekananda Sk b

oy .J?:enmstwmderﬁdMeammfndiahasyermgivemrhewﬂdis:EkmnSadem 9 g .

Vahudha Vadanti—*“That which exists is One; sages call it by various names.”
That has been the theme, and the working out of the whole of this life-problem of
the nation is the working out of that theme—Ekam Sad Vipra Vahudha Vadanti.

I accept all religions that were in the past, and worship with them all; I worship
God with every one of them, in whatever form they worship Him. I shall go to . e
Hﬂ?que of the Mohammedan, I shall enter the Christian’s church and kneel
the cm:::ﬁr I shall enter the Buddhistic temple, where I shall take refuge in By
in his Law. I shall go into the forest and sit down in meditation with the
who is trying to see the Light which enlightens the heart of every one.
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